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Jury 26 (legislative day, Jury 16), 1956.—Ordered to be printed 


Mr. Cuements (for Mr. Eastianp), from the Committee on the 
Judiciary, submitted the following 


REPORT 


[To accompany H. R. 10898} 


The Committee on the Judiciary to which was referred the bill 
(H. R. 10898) for the relief of Mr. and Mrs. Randall McMahon, 
having considered the same, reports favorably thereon without amend- 
ment and recommends that the bill do pass. 


STATEMENT 


The facts and detail of this proposed legislation are given in 8 
report from the Administrator of Veteran Affairs, dated July 18, 
1956, which recommends favorable consideration of the bill as it was 
passed by the House. The report from the Administrator of Veterans’ 
Affairs is as follows: 

VETERANS’ ADMINISTRATION, 
Washington, D. C., July 18, 1956. 
Hon. EMANUEL CELLER, i 
irman, Committee on the Judiciary, 
House of Representatives, Washington, D. C. 

Dear Mr. CerLeR: This has further reference to your request for a 
report by the Veterans’ Administration on H. R. 10898, 84th Congress, 
a bill for the relief of Mr. and Mrs Randall McMahon, which provides 
as follows: 

“That if Mr. and Mrs. Randall McMahon, Bonham, Texas, waive 
their respective rights to receive payments under the Servicemen’s 
Indemnity Act of 1951 (which waiver is oe, authorized), arisin 
out of the death of their son, John Michael McMahon (Veterans 
Administration claim numbered XC19213917), and repay to the 
Administrator of Veterans’ Affairs all amounts paid to them under 
such Act for periods before such waiver becomes effective, then 
Mrs. Randall McMahon shall be relieved of liability to repay to the 
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United States the amounts erroneously paid to her by reason of the 
death of the said John Michael McMahion under the National Service 
Life Insurance Act of 1940. 

“Sec. 2. After such waiver becomes effective, no amounts shall be 
ayable under the Servicemen’s Indemnity Act of 1951 to any person 
y reason of the death of the said John Michael McMahon. The 

Administrator of Veterans’ Affairs shall transfer from the current 
appropriation made for payment of servicemen’s indemnities to the 
National Service Life Insurance Trust Fund amounts sufficient to 
reimburse such fund for the liability for which the said Mrs. Randall 
MeMahon is relieved by the first section of this Act.” 

The veteran, John M. McMahon, XC-19 213 917, was released 
from active service in the Armed Forces of the United States on 
June 1, 1955. On August 15, 1955, there was received in the Veterans’ 
Administration his application (RS 1922 69 45) for $10,000 national 
service life insurance under section 621 of the National Service Life 
Insurance Act of 1940, as added by section 10 of the act of April 25, 
1951 (65 Stat. 36), and as amended (38 U.S. C. 822). At the same 
time he forwarded his remittance of $26.10 to cover the first annual 
premium on such insurance, . In his application the veteran requested 
that the insurance be made effective September 15, 1955, and desig- 
nated Ruth Beaton McMahon, mother, as principal beneficiary for 
the full amount, and Randall Chenoweth McMahon, father, as 
contingent beneficiary. 

The veteran died of accidentally incurred injuries on August 23, 
1955, prior to the effective date of the insurance applied for, and con- 
sequently there was no national service life insurance in force on the 
date of his death. However, through administrative error settlement 
was authorized in favor of Ruth Beaton McMahon in the amount of 
$10,026.10, representing the face amount of the insurance applied for 
plus $26.10 as an unearned premium. Subsequent Veterans’ Admin- 
istration efforts to obtain voluntary refund of the $10,000 overpayment 
have been unsuccessful. 

Settlement to Mrs. McMahon was made from the revolving fund 
established pursuant to the mentioned section 621; whereas section 2 
of the bill incorrectly designates the national service life insurance 
trust fund as the one to be reimbursed. If the bill is to be favorably 
considered it is suggested that the words ‘National Service Life 
Insurance Trust Fund” in lines 9 and 10, page 2, be stricken, and 
that there be substituted in lieu thereof the words ‘“‘revolving fund 
established pursuant to section 621 of the National Service Life 
Insurance Act of 1940 (65 Stat. 37) as amended (38 U. S. C. 822)”. 

Since the veteran died within 120 days after the date of his release 
from active service, the parents are eligible for an indemnity of 
$10,000 under the Servicemen’s Indemnity Act of 1951 (65 Stat. 33; 
38 U. S. C. 851 et seq.), payable only in 120 monthly installments in 
equal shares of $46.45 each, monthly, commencing with a first install- 
ment on August 23, 1955, and ending with a final installment on July 
23, 1965; contingent, however, upon one or the other of them remaining 
alive to receive such payments. Settlement of the indemnity has not 
been made. The records indicate that there are no other persons 
within the permitted class of beneficiaries to whom indemnity pay- 
ments could be made in this case. 
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H. R. 10898 would authorize waiver by the parents of their respec- 
tive rights to receive the mentioned indemnity, and at the same time 
would reliéve the mother from liability to repay to the United States 
the amount of $10,000 erroneously paid to her as insurance under the 
National Service Life Insurance Act of 1940, as amended. I am in- 
formed that the joint life expectancy of Mr. and Mrs. McMahon 
exceeds the period which would be required to pay the mentioned 
indemnity to them. 

Considering the circumstances in this case the Veterans’ Adminis- 
tration believes that favorable consideration of the bill is justified, 
provided it is amended as suggested earlier in this report. 

Advice has been received from the Bureau of the Budget that there 
would be no objection to the submission of this report to your com- 
mittee. 

Sincerely yours, 
Jonn S. PATTERSON, 
Deputy Administrator. 





